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DEPARTMENT OF STATE 
WASHINGTON 


In reply refer to May 22. 1940 


FE895.114 Narootics/2746é 


STRICTLY CONFIDENTIAL 
Attention: Customs Ageney Servies 


The Secretary of State presente bie compliments 
to the Honorable the Secretary of the Treasury, and 
encleses herewith, in duplicate, for the strictly on- 
tidential information of the Treasury Department, 4 
copy of despatch no. 144, dated March 11, 1940, from 
the Ameriean Consulate General at Centon, in regard to 
the narcotice situation in Canton and vicinity. 

There is aleo enclosed herewith a package containing 
five sample heroin pille which were forwarded with the 
enclosed despatoh. + 

It will be noted that the Consulate Generel is in 
error in referring in the second paragraph on page six 
to codeine as a non-opium derivative and in making the 


statement that the "se-called ‘esters! have never achieved 
popularity with naroot 10 eddicte im South Chine’. 


Enclosures: 
From Consulate General, Canton, 
no. 144, March 11, 1940, in duplicate. 


; Package containing five eample teren pills. 


Fare lhre e Comal N ha ¥ Ripe ine pute SS, 
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er igen Conmilate General, 


Gaston, Chine, are 11, 1. 


feetihe sa Soles ond saber lerecise 1a 


The Honorable 
The Seoretary of Stete, 
Washington. 


Sir: 
* I heve the hemor te nit for the information of 


the Departuems a resumd of available dem coneerning the 


situation in regaré te Gpium end other nareeties in 
Genta and vieinity. 

hile the trattio ia aereoties openly flourishes in 
Canton, relieble date ne rains ite support, the disp os) 
tion of the proeeeds, amd the eotual sonne, one 
ostensible operators and otuere are most dif lovlt bo ont & 
the secreey inetd by those responsible for te 
being ente misleading publicity «nc propegené- |; 
the Japenese controlled press. The following sen 
paved ov iuformatios proeured from meny sources, 140) 
dost ore Chinese sle@ely Goaneeted with the Japenese» 
with ine puppet regimes, perecnal edbaerret 
ocverwetiana with «a ferelgn observer at ine 


are Niese tu embody « reesenedly re 
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applied to the eity. Fer severe] sonths theresfter Centon 

ves © ghost city inhabited by only e few thousands of cotlics, 
pegesrs and the lewest glass of the normal pepelation. Unier 
these conditions, elthough opium emf coms herein were sold 
openly, there wes little eppertanity fer profit from the trede 
end it wes confiseé mestly te the ale of cheap opium drags. 
Although the Jepimese authorities made no effort te centre) 
the traffie they 414 not, during the firet phase of the eseurs- 
tiem, apparently take any interest in ite dizectia. 


Qresnination of Ske Da 

In caphy 1009 relatively improved conditions of le oni 
eréer end econcnie pressure om many whe bef fled fren the 
eity resalted in « marked incresse in the populetion end the 
tun ef seny of the lower miéGie class. In May, 1959 5 


concom called Fuk ten Tong K) was organised for tne 
Qistribution of opium. Altheug® the leeal regime emneunced 
that this figm hed been granted d monopoly for iber, sale 


ead dictribution of opium, ae form of centre) over the firm's 
activities wes inéieateé until deptenber when it wes anacuncesé 
that the M Mem Song would operate the menepely unter tae 
eombrol of the city goverment. The Fuk Mem Teng is sald to 
neve boon organized by Chan Ghi-chai (REM), « Pomonen 
Ghinese, in ieee ceoperction with the Special Service Sectica 
of the Japenese Military Headquarters. It is seid thet Chan 
was granted the monopoly for twe yeers for d reputed considera- 
tion of £00,0CC yen (mi itery aetes)* whieh supposedly remained 
with the “peoial erwies „tien. ia addition te the initial 


prise, 


“me militerr yen is now the equiveleat of 
rorinetely 5 4 „104. 
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fT €1,000 per gaonth #8 peyadle to tie tot lon 


“OG one. 


sadition to the peymemts ande to the deapenese liter 
vy the monopoly, tue ter is understood to obtain from 
den lere and retedlers («vppointed vy the monopely tie foellowing 


#6 


eviere (7) $100 per month 
$6,000 "deposit". 


ium dealers (10) 8100 per month 
¥2,000 "deposit". 


iceneed steller (aeons) (S529) $10 per mouth 
S60 “deposit”. 


ter the foregoing fees sre poid «a tas“ of BO sen per 61 
(1-1/3 ounees) of opium eonsumed in deen den is eollected, 

lle -eourete \aformetion es to cousumption is unsvailedle 
L\\ lo reported thet about 128,000 \aels of the drug were sold 

the two south period of tober and Movember, 1939. It 
will thus be seen thet, exelusive of prefite on the sale of 
the opium itself « momthly revenue of dent , ee is odtain- 
ed from ite distribution ia Genton city iteelf. Jeven «geneies 
of the monepoly are reported te deve been set up ia the populous 
secrby districts of BNambei, (eontcining the large oity of 
Yetehen), /umyu, -buntek, Sumwui, teengehing, Tungkus end 
Semehul, Mo information as to the aumber of dealers, dens 
or mount ef seles for these districts is available bus it 
may be conservetively estimated thet the consumption in all 
the tete mentioned would be ct least deuble that of 
Canton city itself. 

The revemes ¢eseribed in the foregoing peregraph ore 
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uaderstee4 se far te eee gone exelusiveiy to mne 
verviee See.ion ef the Japanese Army and to have been out 
inte @ “apeeial fund". It is understood, however, thet at 
the present time conaiderstion is being civen te permitting 
the legal “puppet goverment to solleet the revenue under 
refereses, presumably te retein «t least « pertion of it, 
the Speeiel Service Seetien presumably to euntiaue to 
reeecive the profits from the import smi ssle of the drug to 


the monepely. 


s 

The Special ern Section is said to be selling raw 
Persian opium et the present time to the monopoly at ¥16,000 
per ease ef 160 e., whieh ia turm selis it to raw opiva 
Gealere at s, oe per ease. The price te dens charged by 
the Gelees at Mees per pound oF 531,680 per ence. 


Preopere’ opium is sai@ te be ade only by the Fuk Men 
feng ien lie it for GL6.98 per tae to dealers who in 
dan i 18 Ge deus for B18 per teoel. The suthorized price 


Se aupeege is GO per tae) but meny cons ore said to be selling 
tee opium U Amur ever cost to them os the margin of profit 
fe inepensed conaidevebly by the sale of dregs. Dens are said 
Re mele ever 80% protic. 


a of l 
Athoes® e is not been te state with asoursey how 


the Leen oupply is obteined, cn observer in „ee has reported 
thet Sqpanmece militery officers fram enten are frequent vt 
OS the fate epius eoncpely anf 1% fe believed thet eerily euy- 
Patek Geum maiudy fron that port, It is sald that the riser 
n 
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Civeet shipasat fren Persie wes .. 
kate from Persia to Shanghai ond there transhipped to 

Centon by militexy tyenepert in January 1000. This shipment 
was café to consigt of 800 - 160 10, , N ip reported 
that future suppiies will pretably be obtained in d sintlar 


Qomtred of sddicte: 
Se far as can be leammed no regulation of eoutrel of 


e@diete existe ené sarecties may be freely perchaseé by 
rene, There is a0 vegistration ef addicts. 


Anni 

a most of the in Gens, heroin ie may be n 
at 20 eam eh. These are stated to come from Macee. The 
eompection of the memepoly oF the Japanese authorities wi th 
heveia treffic does not appeer clear, As far as een be learned 
mo license fees or taxes are collected from the sellers of 
heroin, although the drug is freely end openly sold without 
eny interference fram the eutherities, It is appereatily pur- 
ehesed by the deslers without iatervention of the sonopely 
although it is comsidered likely that individuals connceted 
with the monopoly ere the prineipal suppliers. N has deca 
euggested thet herein is considered ct this tine by those is 
eontrel of the treffic os 6 means of enabling individuals to 


eequire edditions] perquisites. There is so means of saver- 
taining the extent of edédietion to this drug although it snst 
be conaiderable. The drug as sold here is eald te be crudely 
manefectured anh adulterated, er- possi dle_interest—five— 


anl. 
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1/+ semple hereis phlle of the type @vesyehere cvailedic are 

le ee 

Morphine, in the epinien Gn. ie enite 
rave in Canton, the putes ween ovatladls being cai to be 
exorbitent.. “a 

Ke ret ether than the opium derivatives agpeer te 
have no popularity although smemfens physicians Reve Sound 
cosine end codeine (sald to be of Zepenene ouhgin) Sevaly 
pasenesetie without fomality 68 lew palene im Japanepe 
2 shops. . “oatape” beve sever sehioved 
popularity wih mamectio , Ms South Gina, — 


mm ee wee — — 


nnn. 
= 9.222. 
that ee the 1% part of 1950 e 
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number @f @elly pareheasers of the en is Geaton would 
be at leest 29,000. Rough bat prebably conservative would 
be an estimate of daily comsuagtion of 6O lbs. of opiun 
velueé et approximately Mme, in dates eity. The somsump- 
tion in other mearby Gistriets is probably in like prepertion. 

[t would eppeer from aveileble infomation that the 
traffie Gg controlled amd eoasumption enseureged by the 
Special Service Section of the Japanese Aray. 

though i¢ is now said that at Least part af the 
licensing revenues wil, be turmed ever te the puppet Chinese 
govermmest, oll indications ave that the licn’s e of the 
lusrative treffie goes te the someuhat mywteni ous Japanese 
“special funde*. Licensing and teing revemses in the sity 
of Canton alone are . 300,000 per month, and sales in the 
eity iteelf prebebly auch mene Gham §900,000 per month. It 
pere sefe te eenjeetare fram the well known Japanese otti- 
tude towards the drug traffie ané the completely segative 
coonomie geins eohieweé in the ceoupled areas of Kwangtung 
thet the traffic will be eeutiuued and etinulated as the bost 
possible seusee of on cagy end continuous flew of funds inte 
the militery eeffers, 


heapectfully yours, 


A. g. Myers 
rr. 
Taeleosure; 
IL Sample meroin pills, ae stated, 
Original emt four cepies to Departzent. 
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